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FSRussia and the EuroDeputy Finance Minister AlexeiUlyukayev says the central bank
had been amassing euros in its
currencies basket for several
months and this is likely to con-
tinue  to ensure diversification of
holdings in a climate of currency
instability. The  proportion of
euros in Russia’s reserves was
now more than 25%, compared
with less than 10% at the start of
‘02. Chief economic advisor,
Andrei Illarionov said  the share
of euros was set to grow further.
Russia’s foreign trade is 38%
denominated in euros. The shift
to the euro is significant because
it is likely to be a long-term shift,
Russia moving closer to Europe.
China supplies US
US high-technology exports
dropped 26% between 2000
and 2002, while China became
the biggest supplier of electron-
ics to the US. According to an
AeA industry study, US exports
fell to $166bn in ‘02. Cumu-
latively, the US is running a
record $54bn high-tech trade
deficit as of end ‘02.  China, has
replaced Japan and Mexico as
the largest supplier of electron-
ics to the US market. AeA said
findings show “international
trade in high-tech services is
playing an increasingly impor-
tant role” in the global econo-
my.  A report on Chinese R&D
centres stressed the importance
of globalisation in  evolution of
US-China R&D
Corporate profits
The taxing of EU corporate profits
in 2001 finds Germany carrying
the heaviest burden at  36.0 %
then France 35.8%, Netherlands
32.9 %, UK 29.1 %, Spain 23.6%
and Ireland at only 10.8 %.
The European Space
Agency and its 16 national
delegations have come
together with the European
Commission and more than
a hundred separate indus-
tries to develop future road
maps for space technology
R&D across the continent.
The new ‘European Space
Technology Master Plan’
consolidates the overall
process for space R&D and
highlights 20 separate har-
monised technology areas.
“Europe has a yearly budg-
et of approximately 400m
for space technology R&D.
ESA provides half of this
budget, while the rest is going
through national channels,”
said Hans Kappler, ESA director
of industrial matters and tech-
nology programmes.“It is very
obvious this investment has to
be harmonised in order to
avoid unnecessary duplications
of activities and fill strategic
gaps.”
The necessity to identify needs,
to map European capabilities
and to define common
European roadmaps for future
developments were outlined
and an overall process estab-
lished.The new ESTMP includes
a database of 1600 individual
European technology activities.
The result: through a joint
effort involving ESA, EC, the
16 ESA delegations, more
than 100 industries and
about 500 professionals, 20
technology areas have been
harmonised.
Kappler said:“A good exam-
ple of harmonisation is the
area of solar cells where we
had to deal with the differ-
ent dimensions, the needs,
the technology availability,
the competitiveness, and
the harmonisation between
different national players.”
There was a clear gap in
the European market for
multi-junction GaAs solar
cells before harmonisation,
with the technology primarily
procured in the US.
“Europe needed to invest in
research to gain a competitive
edge in price and delivery.
Resources were concentrated
on a common development
programme, with the aim of
achieving a large-scale produc-
tion capability. Today the result
of the harmonisation effort is
that European multi-junction
solar cells are now used on the
Herschel-Plank spacecraft and
also being selected for Astrium
telecommunication satellites.”
Alain Gaubert, secretary general
of Eurospace, recalled that
Eurospace has 55 European com-
panies as members representing
90% of the European industry
turnover; they have to face a very
serious crisis.The telecommuni-
cation market is going down.
“There is a manufacturing capa-
bility of 35 satellites per year
while the total number of
orders will not be more than 12
this year, and we will be happy
if we just get half of these. In
this situation, there is real need
for a more co-ordinated
approach in all R&D field and
core innovation.”
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ESA and EC to road map space
technology R&D
The US’ Securities and
Exchange Commission (SEC),
which loosely regulates the
rating agencies, currently is
putting together a reforms
package, which it hopes to
finalise this year.This is
expected to clarify and extend
the Commission’s current
rules. A major aim is to
increase competition for the
current two market leaders,
Standard & Poor’s and
Moody’s. For nearly a 100
years, rating agencies have
passed judgement on borrow-
ers and graded the risk of 
debt instruments issued by
companies and/or govern-
ments. Since 1975 the SEC has
named selected credit rating
agencies as “Nationally
Recognised Statistical Rating
Organisations,” giving  the
agencies a valuable seal of
approval. Currently the only
four agencies  recognised are
Standard & Poor’s and Moody’s
(US), Fitch (France) and the
Dominion Bond Rating Service
(Canada). Smaller, not-recog-
nised agencies talk about
unfair competition practices.
Furthermore, the Enron scan-
dal in 2001 led to heavy criti-
cism of the rating industry.
Credit rating
reform
Space, the playground of scientists. The Orion
nebula imaged by the Hubble Space
Telescope.
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